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MOAA/VP/CW-T1-12.

(a)
(b)

On page C-3 in Appendix C of your testimony, you state that the rates “developed
for BMC dropship were rounded” in part D of Table C-2.

a. Please confirm that the “Initial Target Rates” shown in Part C of Table C-2
for no destination entry, SCF and DDU are not utilized in the development
of your proposed rates for letters. If you cannot confirm, please explain
how the “Initial Target Rates” in Part C of Table C-2 impact your
proposed rates.

b. Please explain why the constructed BMC rates were chosen as the base

rates from which the differentials were applied as opposed to the no
destination entry, SCF or DDU rates.

Confirmed.

The decision was essentially arbitrary, and the constructed rates for another
destination entry point could have been selected for the base rates. The goal was
to select base rates that would minimize the necessary adjustment factor that is

computed in Table C-3.
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MOAA/VP/CW-T1-13.

Please provide sources and all workpapers supporting the following values found
in Table C-10 of your testimony:

a.
b.
C.
Response:
(a)
(b) and {c)

Basic rate of $0.167 per piece:
Presort discount for high density mail of $0.017 per piece; and,

Presort discount for saturation mail of $0.012 per piece.

The Basic rate for nonletters with no destination entry was constrained, or
“capped,” at $0.167 per piece, for reasons discussed in my testimony; see

page 52, lines 5-15.

Because the Basic rate was constrained, the presort discounts also had to
be constrained; see my testimony, page 52, lines 15-19. The percentage
passthroughs of the cost differences between (i) Basic-High Density and
(1) High-Density-Saturation were reduced equally, to 60 percent. The cost
differences can be computed from the unit costs shown in Table C-8. For
example, in the No Destination Entry column, the cost difference for Basic-
High Density is $0.0283. Similarly, the cost difference for High Density-
Saturation is $0.0195. Sixty percent of each respective figure (rounded), 1s

$0.017 and $0.012, respectively.



DECLARATION

I, John Haldi, declare under penalty of perjury that the
foregoing answers are true and correct, to the best of my

knowledge, infeormation, and belief.
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Dated: February 11, 1998




